Prepared 1/99

ALASKA UNIVERSAL SERVICE FUND

Monthly Carrier Remittance
Worksheet Instructions

Filing Requirements and General | nstruction

A. Introduction

On December 30, 1998, the Alaska Public Utilities Commisson (APUC) issued
Order R-97-6(8) to creste the Alaska Universd Service Fund (AUSF) and
desgnating the Alaska Universd Service Adminigrative Company (AUSAC) to
adminiser the collection and didribution of the monies for the Alaska Universa
Service Fund (AUSF). The Alaska Universa Service Fund (AUSF) is established
to promote the efficiency, avalability and affordability of universd teephone
svice in Alaska  These indructions explain how to complete the Monthly
Carier Remittance Workshest, which is used to cadculate and provide underlying
support for monthly payments by intrasdate telecommunications cariers to the
Alaska Universal Service Fund (AUSF). The monthly payments due are

computed as a pecified percentage of revenues billed to end-users.

B. Who Mugt File

With certain  exceptions, the AUSF is to be funded by 4l intrastae
telecommunications cariers that operaie or provide telecommunications services
within the State of Alaska An intrastate tedlecommunications transmisson is one

that originates and terminates in Alaska, irrespective of actua routing.

C. When and Whereto File

Monthly Carrier Remittance Worksheets and remittances must be received by
AUSAC on or before the 20" caendar day of each month. Payment shal be

ddinquent on the 21% calendar day.
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Payments due of sums greater than $500.00 shdl be made by wire transfer or
Electronic Fund Transfer (EFT) directly to AUSAC's AUSF bank account on or
before the 20" caendar day from the date the bill was rendered. If this due date is
a loca bank holiday, funds shal be wire transferred or EFT on the prior workday.
Payments of $500.00 or less may be pad via check mailed in time to arive at
AUSAC's office no later than the 20" cdendar day from the date the bill was

rendered.
Send compl eted worksheet and Alaska Universal Service
payment to: Adminidrative Company

12350 Industry Way, Suite 200
Anchorage, Alaska 99515
Fax (907) 561-6303

Emall info@ausac.org

D. Interest and Damages on L ate Payments
If payment is not received in immediately avalable finds by the due date, interest
at the rate of .000287 per day, calculated on the total amount due, will be charged
until the date paid. In addition to interedt, if payment is not recaved in
immediady available funds within two (2) working days of the due date, a one-
time liquidated damages sum equa to one percent (1%) of the totd amount due
will be charged.

[I. Line-by-Line Instructions for Completion of the Monthly Carrier Remittance
Wor ksheet

All information provided mugt be legible and printed in black ink, typed, or
electronically reproduced.

Filing | dentification I nformation
The following blocks are located in the top margin of the Monthly Carier
Remittance Worksheet. Fll in the information as follows:

Block A - Company Code

The company code, supplied by AUSAC, darts with AK followed by four digits.
For existing companies, this code is located in the top right corner of the packet
cover letter. If this is the firg filing for this company, and you have not been
assigned a code, indicate NEW in this block.
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Block B - Submission Date

The Submisson Date is the date the Monthly Carrier Remittance Worksheet is
being forwarded to AUSAC. AUSAC should receive the worksheet by the 207
day of each month.

Block C - Revenue Data Month and Y ear
The Revenue Data Month and Year indicates the month and year that corresponds
to the revenue data being reported.

Block D - Original or Revision

Cariers should indicate if this is the initid (origind) submisson of a revenue data
month or if the Monthly Carrier Remittance Worksheet contains a revenue data
month revison. Revidons should be indicated only when filing a correction or
adjustment to a previoudy filed data month.

Filing Revisions:

Revisons may be used for correction of revenues previoudy reported. When
filing a revison, follow these same indructions, making certain that the correct
Revenue Data Month has been entered in Block C and revison is indicated in
Block D. Attach a copy of the origind filing for the Revenue Data Month being
revised. Provide actua revised revenue amounts, not differences.

Section 1: Carrier |dentification

Line 1 - Company Name
Enter the carier name tha identifies the filing entity and/or any doing busness as
(d/b/@) namesiif applicable.

Linela- Mailing Address
Enter the complete mailing address of the corporate headquarters of the carrier
including street address, city, state, zip, suite numbers, floor, etc.

Linelb - Telephone
Enter telephone number for the company headquarters.

Section 2 - Monthly Intrastate End User Revenue Data

Enter numbers to the nearest whole dollar; for example, enter $1,258.67 as
$1,259; enter $1,258.34 as $1,258.
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Revenues entered here should be for the revenue data month indicated in
Block C of this form. These revenues should correspond to the officid
accounting records of the company except if usng estimated numbers to be
reconciled to actuals at the end of the filing company's accounting period.

End-User Revenues. General Ingructions

As a generd rule, the AUSF surcharge is charged to a company as a percentage of
end-user revenues billed for intrestate telecommunications servicess A company
subject to economic regulaion by the Alaska Public Utilities Commisson is
entitted to collect a surcharge from end-users by filing and obtaining goprovad of a
concurring tariff sheet with the Alaska Public Utilitties Commisson (See APUC
Order R-97-6(8) for further details).

End-user revenues are revenues billed to end-users.  An end-user is any customer
of an intradate telecommunications service who is not a teecommunications
carier, (hereinafter referred to as a "carrier™) except that a carrier shal be deemed
to be an "end-use" to the extent that such carier uses a telecommunication
savice for adminidraive purposes, without maeking such services available to
others,  directly or  indirectly. Tdecommunications  cariers  offer
telecommunications services for a fee directly to the public or to such cdasses of
users as to be effectivdy avalable to the public. Telecommunications cariers
subject to the AUSF surcharge are those carriers offering one or more of the
following services:

Cdlular tlephone and paging services,
Mobile radio services,

Operator services,

Personad communications services (PCS);
Loca exchange service;

Specia access service,

WATS,

Tal-free sarvice;

900 sarvice;

10. Message telephone service (MTS);
11. Privateline sarvice

12, Tdex;

13. Tdegraph;

14. Video sarvices,

15. Sadlite sarvice

16. Resdeof intragate services, and

17. Pay phone services.

CoNokrwLDE
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In order to insure that the surcharge is charged equitably and fairly on end-user
revenues once but not twice, when a carrier receives revenues from sde of
telecommunications service to another carrier, most generdly as a wholesde
transaction, the saling carrier's revenues are exempt from the AUSF surcharge.

In such cases the purchasing carrier is charged the AUSF surcharge when it
converts the purchased service into a service sold to the public or to an end-user.
However, if the carier purchasng the sarvice uses the sarvice for its own
adminigrative purposes, then that revenue is considered an end-user revenue and
is treated for surcharge purposes like any other end user revenue. For example,
if a long digance company purchases from another long distance company,
whether retail or wholesdle, to the extent that it resdls the service to end-users,
the purchasing company is responsble for paying the AUSF surcharge. To the
extent that the purchasng company uses the sarvice for its own adminidrative
purposes, and does not resdl it, then the company sdlling the service should pay
the AUSF surcharge.  Specific examples and illugrations are given laer in these
ingructions.

Exemptions

There are severd categories of exemptions from the AUSF surcharge. They are
described beow with illudrative examples The examples are meat as
illugrations and do not necessarily limit the possible exemptions.

1. Wholesde transactions between cariers, including access charges,
interconnection charges, and billing and collection charges are exempt
from the AUSF surcharge because they are not end-user revenues. The
exception is when the purchasing company uses the service for its own
adminidrative means. For example, cariers purchasing interexchange
savice from a fadlities based carier’'s wholesde taiff are normdly
exempt from the AUSF surcharge. In addition, if a resdling company
purchases from the retall tariff of an interexchange carrier with the intent
of resdling the service, the AUSF surcharge is not charged to the sdling
carier. As another example, if an interexchange carrier purchases an
intrastate special access or private Ine link from a locd exchange carrier
and repackages it to an end-user, the interexchange carrier who receives
the end- user revenues directly should pay the AUSF surcharge.

2. All interdate revenues and internationad revenues are exempt from the
AUSF aurcharge by definition. If carriers are not able to directly segregate
intrastate revenues from interdate and internationa revenues, they may use
accepted, rationa and systematic methods to alocate such revenues. Such
allocation methods are subject to verification and audit.
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3.  Savices offered by tdecommunications cariers but which are not
consgdered telecommunications services are dso exempt from the AUSF
surcharge.  Examples of such services are sdes and rentas of telephone
equipment, indde wire and maintenance services sold to customers, and
ydlow pages ("directory") advertising. Also exempt are other surcharges
imposed by the Alaska Public Utilities Commisson; for example the
regulatory cost surcharge, E911 surcharges, and the TRS surcharge. Late
payment fees are aso exempted.

4. Also exempted are date, locd and federa taxes, federd USF payments,
and support payments from the AUSF. These are not end-user revenues.

5. Other exemptions include cable TV sarvices, open video systems, cable
leased access, and direct broadcast satellite services. These are exempted
by the Commission's order establishing the AUSF.

In summary, a company purchasing a service for resde to an end-user will assess
the AUSF assessment on revenues collected from its end-users. The wholesdle
company will not include service that it sdis to resdlers in its retal revenues.
Services purchased for internd use and not resold to end-users will be consdered
end user revenues to the wholesdle company, which should caculate and make
AUSF payments on such revenues. They will not be incduded in the resdler's
retail revenues.

Line2- Local Service Revenues

Includes basic monthly charges, customer charges, indtdlation fees, service order
charges, verticd features, extended area service charges, location charges for
mileage bands, and al other locd exchange service revenues, such as would be
found in the Company's tariff. (o not include the federal subscriber line charge)
Also includes revenues from providing locad services that involve dedicated
circuits, private switching arrangements and/or predefined transmisson paths.

Line 3 - WirelesssPCS/M obile/Paging Revenues

Includes wirdess monthly charges  Also includes artime charges and roaming
usage in Alaska.  Airtime should include revenues billed to wirdess customers for
actud artime usage.

Line 4 - Interexchange Switched Toll and Private Line Revenues

Includes intrastate toll message revenues including operator services, celular
intrastate long distance revenues and intrastate 800 revenues. For purposes of
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determining intrastate 800 revenues, carriers may use the Percent Interstate Usage
(PIVU) factor used for reporting interstate access minutes to dlocate revenues
between interdate and intrastate. Also includes revenues from providing
dedicated circuits, private switching arangements and/or predefined transmission
paths that extend beyond the basic service area.

Line5 - Pay Telephone Revenues
Includes revenues derived from public and semi-public telephone services.

Line 6 - Other Revenues
Includes miscdlaneous intrastate end user revenues that would not reasonably be
included with one of the other service categories.

Line7 - Total Intrasate End-User Revenues

Tota the figures for Line 2 through Line 6 and enter this amount on Line 13.
This represents the tota monthly intrastate retail revenues.

Section 3 - Remittance Calculation

Line8 - AUSF Rate
AUSAC will notify the Company of the currently effective AUSF percentage rate.

Line9 - AUSF Amount Due
Multiply the amount on Line 7 by Line 8 as indicated on the worksheet and enter
the result on Line 9.

Line 10 - Number of Lifdine Cusomers

The number of qudifying Lifdine cugomes on the last cdendar day of the
month preceding the month of the report.

Section 4 - Changein Company Status

Line 11 - Carrier Name Change
If thereis a carrier name change, enter new name and the effective date.

Line 12 - Business Status Change

If business status has changed in Alaska, enter the date that the business was sold,
merged, or discontinued.
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Line 12a - Survivor Company Name
If business has been sold or merged, provide the survivor company name. If the
business has recently started in Alaska, enter the date the business began.

Section 5 - Certification

Line 13 - Signature Information
Enter date, name, sgnature, and title of the person sgning the report. The
sgnature attests to the accuracy of dl information on this remittance workshest.

Line 14 - Contact Information

Provide name, title, and telephone number of a person to contact if there are
questions regarding this report. If contact person is same as authorized sgnature,
indicate "same as line 13" Mallings will be sent to the contact person address
unless other arrangements are made with AUSAC.

Line 15 - Signer'sMailing Address
Enter the complete mailing address of the person signing the report.

Worksheet Submission and Payment M ethod

For payments by check mail completed forms and checks to AUSAC a address
indicated. For dectronic transfer payments, you may send the Monthly Carrier
Remittance Worksheet to AUSAC viafax or e-mail.

In the bottom right margin, please check applicable payment method.
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